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Reserve is only the profit on the issue of a certain quantity of rupees, and that if gold coins to the face value of the same amount of rupees were circulating in India a greater amount would be available for reducing the exchange by being exported and made available in London as an addition to the gold supply.
On the other hand there is the saving due to the investment of a portion of the Gold Standard Reserve and there is the certainty that the amount of the Gold Standard Reserve is always available, whereas gold supposed to be circulating in India might not be available for export unless the amount so circulating formed a large, or at least a substantial portion, of the total circulation.
The plan which is at present adopted to maintain the Gold Standard by buying and selling Bills in some respects resembles that originally proposed by the late Mr. A. M. Lindsay, Deputy Secretary of the Bank of Bengal, as a means of establishing a Gold Standard in India.
Before the Indian Mints were closed, but in what year I cannot now recollect, Mr. Lindsay" sent me a copy of his pamphlet, which impressed me by the knowledge of the subject which he evidently possessed, and led to my entering into communication with him.
When called upon to suggest a procedure for establishing the Gold Standard in India, I did not adopt his plan because, as I have already said, to